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Battle against inflation isn’t over
  Markets still searching for a plateau when it comes to borrowing costs1 

3 economic issues



Demand outweighing supply



Source: Statistics Canada

Is it possible for inflation to trend towards 3% in the short-term?
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Source: Statistics Canada

Inflation – moving in the right direction but volatile
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Is it possible for inflation to trend towards 3% in the short-term?
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China, U.S. 
& Europe 
stand out 
for different 
reasons



Interest rates to plateau… 
but don’t expect relief anytime soon

Source: Bank of Canada
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Economic prospects - Future recession or soft landing?

Source: Bank of Canada
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Rates had been low for a long time

Source: Statistics Canada
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Economic growth slowing sooner than anticipated

Source: Bank of Canada
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Battle against inflation isn’t over
  Markets still searching for a plateau when it comes to borrowing costs1 

2 

3 major economic themes

Where is food & beverage inflation coming from?
 Labour, supply chain challenges, weather and shifting consumers 

preferences



Source: Statistics Canada

Canadian population growth has accelerated due to immigration

• Pandemic slowed 
population growth 

• Rebound is significant…

• … and official estimates 
could seriously 
underestimate the size 
of Canadian population 
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Alcohol inflation pressures are very broad

Source: Statistics Canada
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Alcohol prices up dramatically

Source: Statistics Canada
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Economic troubles on the horizon – Labour is the wildcard?

Source: Statistics Canada
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Economic troubles on the horizon – Labour is the wildcard?

Source: Statistics Canada
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Job vacancies trending lower

Source: Statistics Canada
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Wage growth is still strong – demand for labour

Source: Statistics Canada
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Battle against inflation isn’t over
  Markets still searching for a plateau when it comes to borrowing costs1 
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3 

3 major economic themes

Opportunities and risks in the industry
 Realigning supply with demand while profitability is pressured

Where is food & beverage inflation coming from?
 Labour, supply chain challenges, weather and shifting consumers 

preferences



Weaker consumer demand, lower 
commodity prices & cost pressures 

has led to reduced margins





People like their imported wine and spirits

Source: Statistics Canada
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Consumer preferences are changing

Source: Statistics Canada
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Source: Statistics Canada

Recall - Canadian population growth has accelerated due to 
immigration

• Pandemic slowed 
population growth 

• Rebound is significant…

• … and official estimates 
could seriously 
underestimate the size 
of Canadian population 
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Consumers drinking less, wine holding steady

Source: Statistics Canada
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Wineries sales have taken a big hit

Source: Statistics Canada, FCC Economics
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While costs increases aren't easing

Source: Statistics Canada, FCC Economics
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Labour will be ongoing challenge

Source: Statistics Canada, FCC Economics
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Outlook depends on sector

Source: Statistics Canada, FCC Economics
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Farmland Values



Farmland values - 2022



BC land values stagnant for first half of 2023



Farmland area on the decline
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